Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this

T

IN TECHNICAL PRODUCTIONS HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 8446)

announcement.

ANNOUNCEMENT OF FIRST QUARTER RESULTS
FOR THE THREE MONTHS ENDED 31 AUGUST 2019

The board (the “Board”) of directors (the “Directors™) of In Technical Productions Holdings Limited
(the “Company”) is pleased to announce the unaudited results of the Company and its subsidiaries for
the three months ended 31 August 2019. This announcement, containing the full text of the 2019/2020
first quarterly report of the Company, complies with the relevant requirements of the Rules (the “GEM
Listing Rules”) Governing the Listing of Securities on GEM of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) in relation to information to accompany preliminary announcement of
first quarter results. Printed version of the Company’s 2019/2020 first quarterly report will be
despatched to the shareholders of the Company and available for viewing on the websites of the Stock

Exchange at www.hkexnews.hk and of the Company at www.intechproductions.com on or before 15
October 2019.

By order of the Board
In Technical Productions Holdings Limited
Yeung Ho Ting Dennis
Chairman

Hong Kong, 8 October 2019

As at the date of this announcement, the Board comprises two executive Directors, namely, Mr. Yeung Ho Ting Dennis and
Mr. Tam Chun Yu; and three independent non-executive Directors, namely, Mr. Li Kai Sing, Mr. Ma Tsz Chun and Ms. Loh
Lai Ping Phillis.

This announcement, for which the Directors collectively and individually accept full responsibility, includes particulars
given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief, the information
contained in this announcement is accurate and complete in all material respects and not misleading or deceptive, and

there are no other matters the omission of which would make any statement herein or this announcement misleading.

This announcement will remain on the “Latest Company Announcements’ page of the GEM website (www.hkgem.com) for

at least seven days from the date of its posting and on the Company’s website (www.intechproductions.com).



CHARACTERISTICS OF GEM OF
THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is a
risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of In
Technical Productions Holdings Limited (the “Company”)
collectively and individually accept full responsibilities,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company and its
subsidiaries (together the “Group”). The Directors, having
made all reasonable enquiries, confirm that, to the best of
their knowledge and belief, the information contained in
this report is accurate and complete in all material
respects and not misleading or deceptive, and there are
no other matters the omission of which would make any
statement herein or this report misleading.
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HIGHLIGHTS BE

Three months ended 31 August
BENA=t—-HIL=M@A

2019 2018 Change

ZE-AE ZE-)N\F 25
HK$'000 HK$'000
FTERT FET

(Unaudited)  (Unaudited)
(RE#ERZ) (REFEZR)

Revenue &= 18,470 29,428 -37.2%
Gross profit EF 6,685 16,513 -59.5%
(Loss)/profit for the period R (EE), 55 (2,417) 9,528 —
(Loss)/earnings per share BR(E ') &7

(HK cents) GEAD (0.30) 1.19 —
. The Group recorded an unaudited revenue of e HE-_Z-NAFEN\A=+—8H

approximately HK$18.5 million for the three
months ended 31 August 2019, representing a
decrease of approximately 37.2% as compared
with that for the corresponding period in 2018.

The Group’s unaudited loss was approximately
HK$2.4 million for the three months ended 31
August 2019, as compared with a profit of
approximately HK$9.5 million for the
corresponding period in 2018. The loss was mainly
due to (i) the decrease of revenue for the three
months ended 31 August 2019 as compared with
that for the corresponding period in 2018 and (i)
the recognition of non-recurring professional
expenses of approximately HK$4.6 million for the
proposed transfer of listing of the Company’s
Shares from GEM to the Main Board of the Stock
Exchange as set out in an announcement of the
Company dated 19 August 2019. Excluding the
non-recurring professional expenses, the Group's
adjusted profit for the three months ended 31
August 2019 would have been approximately
HK$2.2 million, representing a decrease of
approximately HK$7.3 million or approximately
77.3% as compared with that for the
corresponding period in 2018.

The board of directors (“Board”) does not
recommend the payment of dividend for the three
months ended 31 August 2019.

E=@A AEBEHBREE
ZBELI8BSEEST BT
— N\F R R #37.2%
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UNAUDITED CONDENSED
CONSOLIDATED FIRST QUARTER
RESULTS FOR THE THREE
MONTHS ENDED 31 AUGUST
2019

The Board is pleased to announce the unaudited
condensed consolidated first quarter results of the Group
for the three months ended 31 August 2019 together
with the comparative unaudited figures for the three
months ended 31 August 2018, as follows:

UNAUDITED CONDENSED

CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

BRERLREFMOT

BE-_Z-NFNA=
T—-HLE=fAZ2KR&
%*Z%EEN\é%_ég
%EE

BELZeMAEMAEHREE—ZT A
FENA=+—BIE= 1I)5125K,f&%’f’7‘
HAGEFE - FTEXE ERBEC
Z-NENA=Z+—BLE=EAZR

ARELHEAREEZHENK
&

Three months ended

31 August
BENA=+—H1t
=@EA
2019 2018
—E-hE ZT—N\F
Note HK$’000 HK$’000
B 5 FHExT FHET
(Unaudited) (Unaudited)
(REE®R) (CREEZR)
Revenue &= 4 18,470 29,428
Cost of services PR 75 B 2R (11,785) (12,915)
Gross profit E R 6,685 16,513
Other income E b A 89 F
Other gains, net E b a5 KR 60 =
Administrative expenses THHAX (9,061) (5,067)
Operating (loss)/profit e (ER),SRF (2,227) 11,446
Finance income B 5 A 68 151
Finance costs B 765 B AR (151) (155)
Finance costs, net BE S B AN 5 KR (83) 4)

In Technical Productions Holdings Limited 55 — Z & 3 45 ¥} £52019/2020
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Three months ended

31 August
BZENA=+—-HL
=@A
2019 2018
—E-hF ZZE-N\F
Note HK$'000 HK$'000
iig=d FET FHET
(Unaudited) (Unaudited)
(REER) (REFR)
(Loss)/profit before income tax BRETE B A (FR)
i (2,310) 11,442
Income tax expense B R (107) (1,914)
(Loss)/profit for the period R (EE),#F (2,417) 9,528
Attributable to: AT AT R
— Owners of the Company —ARRAHEBA (2,415) 9,516
— Non-controlling interests — TR ER (2) 12
(2,417) 9,528
Other comprehensive income: Hib2EUA :
Item that may be subsequently HEMEEF S HE
reclassified to profit or loss Em A IEH
— Exchange difference on —HREBINET
translation of foreign operations ZIE N ZERE — =
Total comprehensive (expense)/income — HifI & & (B %),/
for the period L NX (2,417) 9,528
Attributable to: AT AT :
— Owners of the Company et WNETE 2= DN (2,415) 9,516
— Non-controlling interests — IE IR PR (2) 12
(2,417) 9,528
(Loss)/earnings per share for profit HIAAXRQATEG A
attributable to the owners of EAEREFN SR
the Company during the period (E18) &7
Basic and diluted (HK cents) BN R #E (B 4L) (0.30) 1.19

In Technical Productions Holdings Limited First Quarterly Report 2019/2020



UNAUDITED CONDENSED AREBRERSORSS
CONSOLIDATED STATEMENT OF B &R

CHANGES IN EQUITY

For the three months ended 31 August 2019 BE_Z-—hAhFENA=+—HIL=MEA

Attributable to owners of the Company

KRAERARE
Non-
Share Share Capital ~ Exchange  Statutory  Retained controlling Total
capital  premium reserve reserve reserve  earnings Total interests equity
*2R

BA  RGEE EAEE  ENGE  iERE  RERA a3t ki EEAE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
i TR TER T FiEn FER T FiEn TER

(Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) (Unaudited) ~(Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(RE&%) (REER) (REER) (REER) (REER) (REER) (REER) (REER) (REER)

Balance at 1 June 2019 RZE-hE

AA-BOER 8,000 56,497 774 25 332 64050 129,905 (242) 129663
Loss fortheperiod and total B BB R 2 EBX
comprehensive expense ek — — — — — (2415) (2,415) @2 (2417)

Balanceat 31 August 2019 R-B-LE

NA=+-RH
& 8,000 56,497 714 25 332 61,635 127,490 (244) 127,246
Balance at 1 June 2018 RZB-N\F
~NA-RRES 8,000 56,497 714 269 = 41,898 107,438 (291) 107,147
Proft for the period and total -~ EIREFI R 2 ERA
comprehensive income k| = = - — — 9,516 9,516 12 9,528

Balance at 31 August 2018 R-E-N\%
NA=+-8H
&8 8,000 56,497 714 269 = 51414 116,954 (279) 116,675

In Technical Productions Holdings Limited 55 — Z & 3 45 ¥} £52019/2020 05
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

For the three months ended 31 August 2019

GENERAL INFORMATION

In Technical Productions Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands on 4 November 2016 as an exempted
company with limited liability under the Companies
Law (as revised) of the Cayman Islands, as
amended, supplemented or otherwise modified
from time to time. The address of its registered
office is Clifton House, 75 Fort Street, P.O. Box
1350, Grand Cayman, KY1-1008 Cayman Islands.

The Company is an investment holding company.
The Company and its subsidiaries (together the
“Group”) are principally engaged in the provision
of visual display solution services for concerts and
events primarily in Hong Kong, Macau, the
People’s Republic of China (the “PRC”) and
Taiwan (the “Business”).

The Company'’s shares were listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing”) on 14 June 2017 (the
“Listing Date").

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$"), unless otherwise stated.
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BASIS OF PREPARATION

The unaudited condensed consolidated financial
information of the Group for the three months
ended 31 August 2019 has been prepared in
accordance with accounting policies conform with
Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA")
applicable to interim periods and the applicable
disclosure provisions of the GEM Listing Rules.
However, the unaudited condensed consolidated
financial information does not contain sufficient
information to constitute an interim financial
report as defined in HKFRSs. The unaudited
condensed consolidated financial information
should be read in conjunction with the
consolidated financial statements of the Group for
the year ended 31 May 2019 included in the
annual report of the Company dated 13 August
2019, which have been prepared in accordance
with HKFRSs issued by the HKICPA.

The unaudited condensed consolidated financial
statements have been prepared on the historical
cost basis.

SIGNIFICANT ACCOUNTING
POLICIES

The significant accounting policies that have been
used in the preparation of these unaudited
condensed consolidated financial information are
consistent with those followed in the preparation
of the Group’s consolidated financial statements
for the year ended 31 May 2019.
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The Group has adopted and applied the following
new standards, amendments to standards and
interpretations that have been issued and effective
for the accounting periods beginning on 1 June
2019. The adoption of these new standards and
amendments to standards has no material impact
on the Group's results and financial position.

HKFRS 16 Leases
HK(FRIC) Int-23

Uncertainty over income tax
treatments

Amendments to HKFRS 9 Prepayment features with
negative compensation

Amendments to HKAS 19 Plan amendment, curtailment
or settlement

Amendments to HKAS 28 Long-term interests in
associates and joint
ventures

Amendments to HKFRSs  Annual improvements to
HKFRSs 2015-2017 cycle

The Group has not early adopted those new
standards, amendments to standards and
interpretations which have been issued by the
HKICPA but are not yet effective. The Group is in
the process of assessing their impact on the
Group's results and financial position.
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4 REVENUE

Revenue comprises the fair value of the
consideration received or receivable for the sale of
services in the ordinary course of the Group's
activities. Revenue is shown net of discounts,
value-added tax and after eliminating sales within
the Group.

Revenue is recognized when specific criteria have
been met for each of the Group’s activities as
described below:

0}

Revenue from visual display
solution services

Revenue from visual display solution
services is recognized over the show or
event period of a project as customers have
simultaneously received and consumed the
benefits provided by the Group’s services.
Revenue is recognized using the output
method by reference to the progress
towards complete satisfaction of the
performance obligations, which is directly
measured by the value of each show or
event being performed.

In Technical Productions Holdings Limited
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() Equipment rental income (I ®REHEWKRA
Equipment rental income is recognized on a REBEEHEWARERA
straight-line basis over the term of the REHRERER
lease.

An analysis of the Group’'s revenue for the RBEHALREBRZBERD

reporting period is as follows: T -

Three months ended

31 August
BENA=+—-H8HLt
=f@A
2019 2018
—E-hAE ZE-)N\F
HK$'000 HK$'000
TERT FET
Revenue from visual display solution 18 15 8 /R fi2 )R 75 2 AR 75
services s 18,360 29,406
Equipment rental income HERERA 110 22
18,470 29,428
5 INCOME TAX EXPENSE 5 FMFMEBHAX
The Group is subject to income tax on an AEBERELERRAELE
enterprise basis on profits arising in or derived KB AR PR A& & FTTE a0k
from the jurisdictions in which members of the W[ B A B N TR -
Group are domiciled and operate.
During the three months ended 31 August 2019 RBEE-_FT—LER_ZT—
and 2018, all PRC subsidiaries of the Company NENA=Z+—BLE=@A -
were subject to the PRC Enterprise Income Tax rate ARBWFTA T BRH B QG E
of 25.0%. 250% R E @M P X

o
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The Hong Kong subsidiary of the Company was
subject to Hong Kong profit tax at the rate of
16.5% on the estimated assessable profits during
the three months ended 31 August 2019 and
2018. Pursuant to the enactment of two-tiered
profit tax rates issued by the Inland Revenue
Department (“IRD"”) from the year of assessment
2018/19 onwards, the Group's first HK$2 million
of assessable profits under Hong Kong profits tax
for the three months ended 31 August 2019 and
2018 is subject to a tax rate of 8.25%, while the
remaining assessable profits are subject to a tax
rate of 16.5%.

The Macau subsidiary of the Company was subject
to Macau complementary tax at the rate of 12.0%
on the estimated assessable income exceeding
MOP600,000 during the three months ended 31
August 2019 and 2018.

The amounts of taxation charged to profit and loss
represent:

REBEE_ZT—NFE=ZF—N
FNA=Z+—AL=Z@A" K
RAIZBEKEB R A 1KR16.5%
O i o o
EREFNCHR BREFEBER(H
BERDB-_E—N\ /LB
FERELOREHFERB
. AEEHE-_ZT-NFER
—E-N\FNA=+—HIE=
MAZREEFNERGGENE
E2E BB T RERBm )  FELA
FiR8.25% =t & « M FlARE RN
i A AT R 16.5% 1 & o

REE-_ZTE—NFE=_ZE—N
ENA=+—BLE=@A K
AR 2R FHE A F ARG
JE 2R i Ut A8 38 600,000 P9 T
B &R 2 $#212.0% Bt R B4 49 )8 3
FriS w7 &t o

BIESNROHRIASEE

Three months ended

31 August
BENA=1+—H1L
=@A
2019 2018
—E-hE Z—ZT-N\F
HK$'000 HK$’'000
FET FHET
Current income tax: BVERPR1S 7

Hong Kong profits tax BEMNEFH 14 1,126
PRC corporate income tax PR EMRER 93 788
Macau complementary tax SR P P15 4 TR A — =
107 1,914

In Technical Productions Holdings Limited
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6 DIVIDENDS 6 BKE
The directors of the Company do not recommend ARBEZTTEZREKNBEEZ
the payment of dividend for the three months E-AFNA=+—HIL=@
ended 31 August 2019 (three months ended 31 A E (HE=-ZT—N\FENA
August 2018: Nil). =+—HIE=@A:ZT)-

7  (LOSS)/EARNINGS PER SHARE 7 BRUER)EF
For the three months ended 31 August 2019 and BE-_ZT—hAhER_ZT—N\F
2018, the basic (loss)/earnings per share is NA=Z=+—BLE=@A 8K
calculated based on (i) the (loss)/profit attributable HEAR(ER), /B TR T
to owners of the Company and (i) the weighted HE ARG (ER) S8 F i)
average number of ordinary shares issued during AN RTEBEIRZMEFEY
the period. HErH -

Three months ended

31 August
BENA=t+—-H8H1Lt
=fEA
2019 2018

—B-hE —T)N\F

(Loss)/profit attributable to owners of ZX A B A A FE(L

the Company (HK$'000) (&5 18),
(F# 1) (2,415) 9,516
Weighted average number of BETERER 2 INE
ordinary shares in issue T (F )
(thousand shares) 800,000 800,000
(Loss)/earnings per share (HK cents) &% (E518),/ 2 F
GBIl (0.30) 1.19
Diluted (loss)/earnings per Share were same as the FRESE(ER) BINAFRKR
basic (loss)/earnings per Share as there were no HAK(E8) /BAER BAR
potential dilutive Shares in existence during the AREPATEFEBENE
reporting period. SBRR G o
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MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in the provision of visual
display solution services.

During the three months ended 31 August 2019, the
Group was engaged in 112 pop concert shows for Hong
Kong and non-Hong Kong artists/bands (three months
ended 31 August 2018: 125). The Group derived
approximately 83.3% of its total revenue during the three
months ended 31 August 2019 from pop concerts (three
months ended 31 August 2018: approximately 90.4%),
the majority of which took place in Hong Kong, the PRC
and Macau. The remainder of the Group’s revenue was
attributable to other live events, including corporate
events, exhibitions, sports and recreational events and
other live performances, as well as equipment rental.

FINANCIAL REVIEW

Revenue

The Group generates revenue from providing (i) visual
display solutions to its customers in relation to pop
concert shows and various other live events; and (i)
equipment rental.

In Technical Productions Holdings Limited
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The following table sets out a breakdown of the Group’s T RIZWAKREH I AE@HE -

revenue by source of income during the three months —hAENA=+—BIF=1@8 2 W2
ended 31 August 2019 with the comparative figures for BA@AREBEE-—ZT—N\EN\A=+—H
the three months ended 31 August 2018: F=FEAZHEBRHTF :
Three months ended Three months ended
31 August 2019 31 August 2018
BE-Z-h#&F HE-_Z—N\F
NA=+—HALE=@A NA=+—RHIL=M@A
% of total % of total
HK$'000 revenue HK$'000 revenue
15 Wz (g
BEN MR

FET B FET ANk

Visual display solutions 4% & B R AR 75 52 18,360 99.4 29,406 99.9
Equipment rental REHE 110 0.6 22 0.1
Total @t 18,470 100.0 29,428 100.0

During the three months ended 31 August 2019, the HZE_-_ZT—HAhENA=+—HIt=1
Group principally derived its revenue from the provision A KREBW R T BR A RERGEE
of visual display solutions, which accounted for 99.4% of R R H 2% - E(h AR EB K EFEH
the Group's total revenue (three months ended 31 August  994% (B Z _—_Z— N\FEN\A=+—H
2018: approximately 99.9%). The Group's revenue |k =& B : #99.9%) - 7 & B U 2%
decreased by approximately 37.2% from approximately &HZE-ZT—N\FNA=+—HIE=1E
HK$29.4 million for the three months ended 31 August AWM A294BEBETRLEHE -

2018 to approximately HK$18.5 million for the three —HENB=+—HIE=1E 84185
months ended 31 August 2019. BEBIT B H37.2%
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Visual display solutions

The following table sets out a breakdown of the Group’s
revenue from visual display solutions during the three
months ended 31 August 2019 with the comparative

REERBRT R

TREIRBE_Z-NLFNA=T
—BAE=EAXREEKRE REER
FTERBZUARBAEREE T —

NENR=+—BIE=1EA Z ks
BiE- 2NN KEAANE - KR
BEDBEEEEY  BERKEE
B REKHEMBASRE-

figures for the three months ended 31 August 2018. For
the purpose of revenue breakdown presentation, other
live events include corporate events, sports and recreation
events, exhibitions and other live performances.

Three months ended 31 August 2019
BE-Z-NENA=+-HL=@EA

Three months ended 31 August 2018
BE_Z-\FNA=+—-HI=@A

% of total % of total
revenue revenue
fromvisual ~ Average from visual Average
No. of display revenue No. of display  revenue per
shows Revenue  solutions  per show shows  Revenue solutions show
EREBETR RGBT
BRA R RARFR
BEHH BHREN flEn SHELN
EL#E 1§ B THUE RHHA Yogs BAk  FH%kE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F&R) (F#7) (F#&L) (F#T)
Pop concerts mTES
BEe 112 15,293 833 137 125 26,595 90.4 213
Other live events HB5EE 142 3,067 16.7 22 13 2,81 9.6 25
Total revenue from 4% % B R # 32
visual display FRKE
solutions ko] 254 18,360 100.0 72 238 29,406 100.0 124

KERTEEENRERIEIERR
RO EEFAAERITELENHRE
HEBEE—_Z-N\FNAA=+—RHL=
EAMIBSEREHE—_F-—ALFN

The decrease in revenue from pop concerts was mainly
attributable to (i) the decrease in the number of pop
concerts shows undertaken by the Group from 125 for
the three months ended 31 August 2018 to 112 for the

three months ended 31 August 2019 and (i) the decrease
in the average revenue per show for pop concerts from
approximately HK$213,000 for the three months ended
31 August 2018 to approximately HK$137,000 for the
three months ended 31 August 2019.

A=+—RAL=FAMINEEHE
SR afe it FHREHEEES
T NEFENAZ+—BLEZEANYD
213,000 TR EHE_T—NLFN
A=+—H1=1@A & £137,000%

I ©
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The increase in revenue from other live events was mainly
attributable to the increase in the number of other live
events undertaken by the Group from 113 for the three
months ended 31 August 2018 to 142 for the three
months ended 31 August 2019. The average revenue per
show for other live events decreased from approximately
HK$25,000 for the three months ended 31 August 2018
to approximately HK$22,000 for the three months ended
31 August 2019.

Revenue analysis by geographical
location

The following table sets out a breakdown of the Group’s
revenue from pop concert shows by geographical location
during the three months ended 31 August 2019 with
comparative figures for the three months ended 31

REHMBIGESH R ENEERH
RAEBAN 2 HMIRISEBHEE A
BE-_2—N\ENA=Zt+—BL=Zf@E
A3 mMEHEE_Z—LFN
A=+—HILE=Z@AM14235 - £
BISEHEBEL TR EHEES
E-NENA=Z+—BL=Z@AZH
250008 TRV EHEZT—NFN
A=+—81=18A 422,000 T °

BRLBEMEE D AW DT

TRBIBE_ZE-NAFNA=Z+—
HIE=EAREEZMIBGEE HH
MOIEEENRERARBE T —

NENA=+—HIE=ZEAAZLEERE
August 2018: =2 5

Three months ended 31 August 2019
BE-E-NENA=+-BLE=ZMEA

Three months ended 31 August 2018
HE-_T-\FAA=T-HIE=EA

% of total % of total
revenue Average revenue Average
No. of from pop revenue No. of from pop revenue
shows Revenue  concerts  per show shows  Revenue concerts  per show
EROTER ERTEE
REg BEE
ARG SERLH flEn SHELN
EHEEA [i§:3 BA  FHRE RHEA Yogs BAk  FHkE
(HK$'000) (HK$'000) (HK$'000) (HK§'000)
(F#7) (F#7) (F#52) (F#7)
Pop concerts Pk
Hong Kong B 55 6,462 42.2 117 64 5,469 20.6 85
PRC HE 43 7,200 471 167 43 16,900 63.5 393
Macau p i 14 1,631 10.7 17 14 3,834 144 274
Others Hib - - - - 4 392 1.5 98
Total revenue from R G ERER
visual display HRWE
solutions kel 112 15,293 100.0 137 125 26,595 100.0 213
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The following table sets out a breakdown of the Group’s T &R#EHIBEE - —hLhFENA=1+—
revenue from other live events by geographical location BE=BAXEERMEMNEE DB
during the three months ended 31 August 2019 with  E IR 5 E B ES K W R ME R &
comparative figures for the three months ended 31 Z_Z—N\ENA=+—HBIt=@A

August 2018: 2 LR EUE
Three months ended 31 August 2019 Three months ended 31 August 2018
BE-E-NENA=+-HLE=ZMEA HE-_E-\F\A=+-BL=MA
% of total % of total
revenue  Average revenue Average
No. of from other revenue No. of from other revenue
shows Revenue live events  per show shows  Revenue  liveevents  per show
HEBRS HEmRS
EBAKE BHEHM EBENE SRR
REHHE k& W®ESNH TFHUE EHHE fE  mESK  FHksE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F#R) (F#7) (F%7) (F#&)

Other live events ~ E 133558

Hong Kong Ek 113 1,700 55.4 15 51 1,464 52.1 29
PRC FE 2 545 17.8 272 4 52 18 13
Macau b 1] 27 822 26.8 30 58 1,295 46.1 22

Total revenue from 4% % B R 2 32

visual display L€

solutions k] 142 3,067 100.0 22 62 2,811 100.0 25
Gross profit and gross profit margin EFERREFR
Gross profit of the Group for the three months ended 31  E_T—NFENA=+—BL=M

August 2019 amounted to approximately HK$6.7 million A AXEBHEND ETEE ST
(three months ended 31 August 2018: approximately (HZ-—_Z—NENA=+—HI1t=
HK$16.5 million), representing gross profit margin of (B H : 416 5E BB L) BRI EH A
approximately 36.2% (three months ended 31 August 362% (BiZ=-—Z—/\E/\A=+—H
2018: approximately 56.1%). The decrease of the gross |k =1 8 : 4756.1%) o & F &5 2> T3
profit margin was mainly attributable to the decrease in  FEHR U R D ©

revenue.
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Income tax expense

The Group is subject to income tax on an enterprise basis
on profits arising in or derived from the jurisdictions in
which members of the Group are domiciled and operate.

During the three months ended 31 August 2019 and
2018, all PRC subsidiaries of the Company were subject
to the PRC Enterprise Income Tax rate of 25.0%.

The Hong Kong subsidiary of the Company was subject to
Hong Kong profit tax at the rate of 16.5% on the
estimated assessable profits during the three months
ended 31 August 2019 and 2018. Pursuant to the
enactment of two-tiered profit tax rates issued by the
Inland Revenue Department (“IRD”) from the year of
assessment 2018/19 onwards, the Group's first HK$2
million of assessable profits under Hong Kong profits tax
for the three months ended 31 August 2019 and 2018 is
subject to a tax rate of 8.25%, while the remaining
assessable profits are subject to a tax rate of 16.5%.

The Macau subsidiary of the Company was subject to
Macau complementary tax at the rate of 12.0% on the
estimated assessable income exceeding MOP600,000
during the three months ended 31 August 2019 and
2018.

If the effect of the non-recurring professional expenses of
HK$4.6 million was excluded, the effective income tax
rate of the Group was 4.7% for the three months ended
31 August 2019 (three months ended 31 August 2018:
16.7%).

(Loss)/profit for the period

As a result of the foregoing, the Group’s loss was
approximately HK$2.4 million for the three months ended
31 August 2019, as compared with a profit of
approximately HK$9.5 million for the corresponding
period in 2018. The loss was mainly due to (i) the
decrease of revenue for the three months ended 31
August 2019 as compared with that for the corresponding
period in 2018 and (i) the recognition of non-recurring
professional expenses of HK$4.6 million for the proposed
transfer of listing of the Company’s Shares from GEM to

Frigwipax

AEEARELESLREAKEKER
B P BE B 48 & P 72 BLOA MR 13 HO s B 4
MEEPTEN -

REBEZZE—hLFER=_ZT—N\FN\A
=+—BL=@EA ARRNFMEF
B fff /B8 A B 3225.0% Bt =R 40 49 B 1
ERBH-

RBE-ZT—NLEER=ZFT—NEN
A=+—HIL=@A  XATHNEH
B BB A B $216.5% B9 B R Bt &1 FE &R
FaFBMEBFER - REBRB B
(BB NEA=-Z— )\ —HhTHE
ERBEGOHMREG TSR R K"E
EREE-_T—NhFER=_T—NEN
A=+—BULE=@AEHZNEENE
MEEE2E BB T ERB T EIR
T E825% & - M Fl & FE R B & F
MK E16.5% °

RBE_ZE—hLhEFER_ZT—N\FNA
=t+—RBAIE=@A  A2RQ A HRMH
B A B fE TR R T U AR 38 .600,000 2
P 7T 2 &8 9 732 12.0% Fi R %4 4% )8 P9
FiB st -

WA ERIELEETEMII6E8H
THYE BE-_T—NAFNA=+
—BLE=@EA AEENEEMEH
MREAELITN (HE-_Z—N\NFENA=
+—BI=@A:16.7%) °

MR (ER),EF

MR EXPM B2 —F—LF/N\A
=t+t—HLE=@A AEENEELDY
R2A4BEET M- N\FRHN
MO RISEEETL BREIRREMH
ROBE-ZT-AFNA=+—HIE
ZSEANKEER =T — \FR R
RFMARBEH R -F—NLFEN
ATNBZAERBAE BREBRZ
AR R E D B GEM B A B A A &
REMZIFEEREXMZ46BEE
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the Main Board of the Stock Exchange as stipulated in an
announcement of the Company dated 19 August 2019.
Excluding the non-recurring professional expenses, the
Group's adjusted profit for the three months ended 31
August 2019 would have been approximately HK$2.2
million, representing a decrease of approximately HK$7.3
million or approximately 76.8% as compared with that
for the corresponding period in 2018.

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources, Liquidity and Capital
Structure

The Group finances its operations primarily through cash
generated from operating activities and interest-bearing
bank borrowing, overdrafts and finance leases. The Group
recorded net current assets of approximately HK$40.6
million as at 31 August 2019 (31 August 2018: HK$45.1
million).

As at 31 August 2019, the Group's current ratio was
approximately 2.4 (31 August 2018: approximately 2.3)
and the Group’s gearing ratio calculated based on the
total debt at the end of the period divided by total equity
at the end of the period was approximately 4.7% (31
August 2018: approximately 8.7%). The decrease of the
Group’s gearing ratio in the three months ended 31
August 2019 was mainly due to repayment of bank
borrowings.

As at 31 August 2019, the maximum limit of the banking
facilities available to the Group amounted to HK$6.8
million. The banking facilities were granted by a bank to a
wholly-owned subsidiary of the Company, as borrower
and the Company as guarantor and subject to the
conditions that (i) Mr. Yeung Ho Ting Dennis (“Mr.
Yeung”), the chairman and the chief executive officer of
the Company, shall maintain his directorship in the
Company and (i) Mr. Yeung shall remain the major
shareholder of the Company with shareholding interest,
directly or indirectly, of not less than 51%. The bank
borrowings were denominated in Hong Kong dollars,
repayable within one year or on demand and interest-
bearing at floating rates from 5.6% to 5.9% per annum (31
August 2018: 5.5% to 5.8% per annum).
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As at 31 August 2019, the capital structure of the Group
consisted of equity attributable to owners of the
Company of approximately HK$127.2 million, comprising
issued share capital and reserves.

The Shares were listed on the GEM of the Stock Exchange
on the Listing Date. There has been no change in the
capital structure of the Group since then.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in Hong Kong and is exposed
to foreign exchange risk arising from various currency
exposures, primarily with respect to certain purchases
with United States dollars (“US$”) and Macau Patacas
("MOP"”) and certain sales with Renminbi (“RMB").
Foreign exchange risk arises when future commercial
transactions, recognised assets and liabilities are
denominated in a currency that is not the group entities’
functional currency. The Group however did not engage
in any derivatives agreements and did not commit to any
financial instrument to hedge its foreign exchange
exposure during the three months ended 31 August
2019.

TREASURY POLICIES

The Group has adopted a prudent financial management
approach towards its treasury policies and thus
maintained a healthy liquidity position throughout the
three months ended 31 August 2019. The Group strives
to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status
of its customers. To manage liquidity risk, the Board
closely monitors the Group’s liquidity position to ensure
that the liquidity structure of the Group’s assets, liabilities
and other commitments can meet its funding
requirements from time to time.

R-ZFE—AENA=+—8 &A%£H
BARBRIEARAFBEAEBGLEZE
mANRI2EBAT(BEEEITRA
L#E) -

B8 19 % ki B 89 74 B 5% B GEM £ 1 o
ik AREEARERERT -

S EE [ B

AEBIZEFERLE YEHEESR
BEREBAASIEOIIERR  ETEHE
ETHUET(TER]D FOBPIH (MR
BMDBERETUAARBETARE)D
HE - BERABERS BREER
BEEUATREEEREERE
B-RlgHRIINERR RBEE-T
—NWENA=Z+—-HLE=@ER K&
B3RP R AR T £ T A 15 3 e I &%
RIS AR (] & B T B A8 S0 E LB -

BB R

AEEHEERBRRRREENT B
EETE BN BE_FT-AFN
A=+—BL=ARERPBBRET
RENRBHESMKR - AKE A KE
BREENEEFGREETPHBMN
METHEABREERAR SER
mBURR EEeRUERAEE
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SIGNIFICANT INVESTMENTS,
MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES

During the three months ended 31 August 2019, the
Group did not have any significant investments, material
acquisitions nor disposals of subsidiaries and affiliated
companies.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As at 31 August 2019, the Group did not have any
material capital commitments or any material contingent
liabilities.

PLEDGE OF ASSETS

As at 31 August 2019, the Group has pledged short-term
bank deposits in the amount of HK$3.0 million was
pledged as security for the Group's banking facilities.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 August 2019, the Group engaged a total of 95
employees (31 August 2018: 94) including the Directors.
For the three months ended 31 August 2019, total staff
costs amounted to approximately HK$5.1 million (three
months ended 31 August 2018: approximately HK$5.2
million). Remuneration (including employees’ benefits) is
maintained at an attractive level and reviewed on a
periodic basis. Employees’ salary and relevant benefits are
determined on the basis of performance, qualification,
experience, positions and the Group’s business
performance.
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RECENT DEVELOPMENT

As stipulated in an announcement of the Company dated
19 August 2019, the Company has submitted a formal
application to the Stock Exchange on 19 August 2019 for
the Proposed Transfer of Listing of (i) all the Shares in
issue; and (ii) the new Shares which may fall to be issued
upon the exercise of options which may be granted under
the Share Option Scheme, pursuant to Chapter 9A and
Appendix 28 of the Main Board Listing Rules.

EVENTS AFTER THE REPORTING
PERIOD

As from 31 August 2019 to the date of this report, save
as disclosed in this report, the Board is not aware of any
significant events requiring disclosure that have occurred.

INTERESTS OF THE COMPLIANCE
ADVISER

As at 31 August 2019, neither Shenwan Hongyuan
Capital (H.K.) Limited, the compliance adviser of the
Company, nor any of its directors, employees or close
associates had any interests in the securities of the
Company or any other companies in the Group (including
option or rights to subscribe for such securities) pursuant
to Rule 6A.32 of the GEM Listing Rules.

AUDIT COMMITTEE

The Company has established an audit committee on 19
May 2017 (“Audit Committee”) with written terms of
reference in compliance with Rules 5.28 to 5.29 of the
GEM Listing Rules. The primary duties of the Audit
Committee are to review the Company’s draft annual,
interim and quarterly financial reports and accounts and
to provide advice and comments thereon to the Board.
The Audit Committee is also responsible for reviewing
and supervising the financial reporting process and
internal control procedures of the Group. The Audit
Committee currently comprises three independent non-
executive Directors, namely Mr. Li Kai Sing (Chairman),
Mr. Ma Tsz Chun and Ms. Loh Lai Ping Phillis.
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The Audit Committee has reviewed this report and the
unaudited condensed consolidated results of the Group
for the three months ended 31 August 2019 and the
effectiveness of internal control system.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

The Directors confirm that during the three months ended
31 August 2019, there has been no purchase, sale or
redemption of the Company's listed securities.

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
COMPETING BUSINESS

During the three months ended 31 August 2019 and up
to the date of this report, the Directors are not aware of
any business and interest of the Directors nor the
controlling shareholders of the Company nor any of their
respective close associates (as defined in the GEM Listing
Rules) that compete or may compete with the business of
the Group and any other conflict of interests which any
such person has or may have with the Group from the
Listing Date to the date of this report.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
directors’ securities transactions on terms no less exacting
than the required standard of dealings set out in Rules 5.48
to 5.67 of the GEM Listing Rules. Having made specific
enquiries of all Directors, the Company confirms that all
of the Directors complied with such required standard of
dealings and its code of conduct regarding directors’
securities transactions during the three months ended 31
August 2019.
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INTERESTS AND SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 31 August 2019, the interests and short positions of
the Directors and the chief executive of the Company in
the shares, underlying shares or debentures of the
Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) as (i) recorded in the register
required to be kept under section 352 of the SFO, or (ii)
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of dealings
by directors of listed issuer as referred to in Rule 5.46 of
the GEM Listing Rules, were as follows:

(i) Interests in the Company

RZZE-AFNRA=+—H EFEK
ARRERBITHRABRARRHEM
LR (ER RES RME G ([#F
RAEHHI ) EXVER) & B0 - E IR
MEEEET VBT ARERES
kB IGRYIE35215AEFHE LM
WE R K% R - 3k (iR IEGEM £
HRRAIFES A6 ETETAES
ETXIHNRERESITANEARAF
MRS LORBRNT

() REQXFzER

Number of Percentage of

Name of Director Capacity/Nature of interest  Shares (Note 1)  shareholding
R&BHA
E=pE B HRMtE (B 7E1) REBD L
Mr. Yeung Ho Ting Dennis  Interest in a controlled 600,000,000 (L) 75.0%
corporation (Note 2)
BEELE R EE g (ffEE2) 600,000,000(L) 75.0%
Notes: B 5 -
1. The letter “L" denotes the person’s long position in i. FEILIARBEALREO$
the Shares. T B -

2. Next Vision was beneficially owned by Mr. Yeung Ho 2. 15 % 5E 95 4 B % 7 /5 Next Vision

Ting Dennis as to 75%. By virtue of the SFO, Mr.
Yeung Ho Ting Dennis was deemed to be interested in
the Shares held by Next Vision.

H75% % BIEBEH R EBHE
B - 450 5E S A AR B HNext
Vision ¥ 4 #) AR 7 A #E A #E 25 o
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(i)

Interests in associated corporation
of the Company

(ii) 2$@ﬂﬁ%%ﬂ2%

Number of
Name of Name of associated Shares Percentage of
Director company Capacity (Note 1)  shareholding
RO BB
ESnE HEB LB AR 54 (M5E1) BREBSL
Mr. Yeung Ho Next Vision (Note 2) Beneficial owner 7,500 (L) 75.0%
Ting Dennis
BIEEEE Next Vision (Fif5£2) B 7,500(L) 75.0%
Notes: B 5 -
1. The letter “L” denotes the person’s long position in 1, FEILIREREBEALREO$
the Shares. IR ©
2. Next Vision held 75% of issued Shares and was 2. Next Vision ¥ 5 75% H) B B 17 IR

therefore a holding company of the Company.

Save as disclosed above, as at the date of this
report, none of the Directors or the chief executive
of the Company had any interests or short
positions in the shares, underlying shares or
debentures of the Company or its associated
corporations (within the meaning of Part XV of the
SFO) which were required (i) to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part V of the SFO (including
interests and/or short positions which they were
taken or deemed to have under such provisions of
the SFO); or (i) pursuant to section 352 of the
SFO, to be entered into the register required to be
kept therein; or (iii) pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules relating to securities
transactions by directors to be notified to the
Company and the Stock Exchange.
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INTERESTS AND SHORT POSITIONS OF
THE SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS IN SHARES
AND UNDERLYING SHARES

As at 31 August 2019, so far as it is known to the
Directors, the following persons (not being a Director or
chief executive of the Company) had or were deemed to
have interests or short positions in Shares or underlying
Shares which were recorded in the register required to be
kept by the Company under Section 336 of the SFO:

TERRRHEMALTRER
DREBROTHNERZR
xR

R=F-AENA=+—0 BEF

Fra FOAL(RRRESHEZSTT
A BBIN) KRB D kA8 B AR D %
BERWEBEEELTRARAIRE
BERB RGN EBKREFENE
A EEsAR

Number of
Shares held/
interested Percentage of
Name of shareholder Capacity/Nature of interest (Note 1) shareholding
BE BEAER
REARE B EEMEE ROEB (1) REBD L
Next Vision Beneficial owner 600,000,000 (L) 75.0%
Next Vision EniEB A 600,000,000 (L) 75.0%
Notes: B & -
1. The letter “L"” denotes the person’s long position in the Shares. 1. FRILRREBALIRBROFPNGTE -
P Next Vision was beneficially owned by Mr. Yeung Ho Ting 2. 15 0% 4 5t 4 B 25 ¥ B Next Vision #975%

Dennis as to 75%. By virtue of the SFO, Mr. Yeung Ho Ting
Dennis was deemed to be interested in the Shares held by Next
Vision.

Save as disclosed above, as at the date of this report, the
Directors have not been notified by any person who had
interests or short positions in the Shares or underlying
Shares as recorded in the register required to be kept
pursuant to Section 336 of the SFO, or which would fall
to be disclosed under the provisions of Divisions 2 and 3
of Part XV of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted a share option
scheme (the “Scheme”) on 19 May 2017. The terms of
the Scheme are in accordance with the provisions of
Chapter 23 of the GEM Listing Rules. No share option has
been granted since the adoption of the Scheme and there
was no share option outstanding as at 31 August 2019.

s BIBESF RBAEKE - BIETE
A 4 R B A Next Vision$5 A #) I% 15 & %
Bz o

BEXEEEIN RAREBH &
EEMALTELNEE S RRMD AR
RN EEERSIARE  MAEBER
PKBBRFRIBIEEF K E K
FE336RBHEENBLM  HREZH
KB E R B B XVED 2 2 ] 35 #p & 3
BAFURE -
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CORPORATE GOVERNANCE

The Company is firmly committed to maintaining and
ensuring a high level of corporate governance standards
and will review and improve the corporate governance
practices and standards constantly. Except for the
deviation from code provision A.2.1 of the CG Code (as
defined below), the Company has complied with the code
provisions set out in the CG Code (as defined below)
contained in Appendix 15 to the GEM Listing Rules (the “CG
Code”) during the three months ended 31 August 2019.
Code provision A.2.1 of the CG Code stipulates that the
roles of chairman and chief executive should be separate
and should not be performed by the same individual. Mr.
Yeung is both the chairman of the Board and the chief
executive officer of the Company. In view of Mr. Yeung's
role in day-to-day operations and management of the
Group since April 2009, the Board believes that it is in the
best interest of the Group to have Mr. Yeung taking up
both roles for effective management and business
development. Therefore, the Directors consider that the
deviation from the code provision A.2.1 of the CG Code
is appropriate in such circumstance and the Board is of
the view that this management structure is effective for
the Group's operations and sufficient checks and balances
are in place.

COMMUNICATION WITH
SHAREHOLDERS

The Company believes that maintaining a high level of
transparency is a key to enhancing investor relations. It is
committed to a policy of open and timely disclosure of
corporate information to its shareholders and investment
public. The Company updates the shareholders on its
latest business developments and financial performance
through its quarterly, interim and annual reports and
communicates with the shareholders through annual
general meetings and extraordinary general meetings. In
compliance with the requirements of the GEM Listing
Rules, the Company issued regular reports,
announcements, circulars and notice of general meetings.
Always updated with the latest information, the corporate
website of the Company (www.intechproductions.com)
has provided an effective communication platform to the
public and the shareholders.
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OUTLOOK

The Group will make steady progress in accordance with
the plans formulated before the Listing and its actual
operational conditions, so as to facilitate effective
implementation of the business objectives of the
Company and bring benefits from it.

The Board will proactively seek potential business
opportunities and explore the possibility to expand the
application of the Group’s visual display solutions to
industries other than live events industry that will broaden
the sources of income of the Group and enhance value to
the shareholders.

In the future, the Board believes that the Group will
achieve another breakthrough in terms of its business
performance by leveraging on its advantages, in particular
with its wide variety of visual display equipment and
innovative professional management with strong
knowhow.

By order of the Board
In Technical Productions
Holdings Limited
Yeung Ho Ting Dennis
Chairman

Hong Kong, 8 October 2019
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